THE NEW EXTRACTIVISM:
AN ECONOMIC MODEL FOR INCLUSIVE
DEVELOPMENT
OR
THE NEW IMPERIALISM?
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Capitalism and Imperialism
as Looting and Pillage
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‘Extractivism’ and ‘primary commodity exports’ have played
an important rolein the history of capitalism and imperialism
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|mperialism = the looting and plunder of a society’s stock of
natural wealth, and the transfer of thiswealth to the centre of
the system for the purpose of capital accumulation and
personal enrichment
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The New Extractivism vs. Classical
Extractivism:
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Rise of China asa motor of global economic growth and the ‘emerging
markets’ (BRICs) + the global middle class P EWERE, KAETKEHFIECH
;MN; MHHIHHE (&EFAE) ; P RIOFERK

Demand for natural resourcesand primary commoditiesboom (rising

prices...) Xt B ARIFEMAN LR~ mBEKAEIEK (fitg L

Re ection of the neoliberal model and the ‘new world order’ of neoliberal
globalization ¥E4EFHEEIE RN, ELFHBHEIENEERICHRR “Fii
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The post-Washington Consensus (PWC) and the ‘new developmentalism’ 5
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Formation of a post-neoliberal statein Latin America I J 3
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The Political Economy of Development

in the New Millennium FiFEXFEBRBLGEAFEF

Reconfiguration of global economic
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Post-Washington Consensusto bring the state back in for
Inclusive development
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The demise of neoliberalism: a ‘red’ and “pink’ tide of
progressiveregime Change
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Primary commodities ‘boom’ and the reprimarization of
exports
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The New Exractivism
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Are conditions sufficiently different asto warrant or justify
gover nmentsturning towar ds extractive capital and primary
commodity exports as a national development strategy? ¥EIEF#
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All of the ‘progressive’ (centre-left) post-neoliberal regimes
established over the past decade in South America have turned
towar ds extractivism (natural resour ce extraction) and the

primarization of exports E+4FBIEERNEFBEE “#tE
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Extractivism, Classical and New
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Nothing new in a national development strategy based on the
export of raw material or primary commoditiesfrom the
periphery to the centre.
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Was a basic featur e of what Lenin described asimperialism,
which also included:
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Extractivism, Classical and New
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(1) thefusion of industrial and financial capital
(finance or monopoly capital);

TUHEASESHMELR (ERIELZEER) HBAE
(11) the export of capital (investments seeking
higher rates of return over seas); and
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(i11) theterritorial division of theworld in a
project of colonization
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Post-World War Il World Order
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Bretton Woods system: World Bank, IMF, GATT... /0 H AR E
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The UN system (security, development) BXEEF R (L, £E)

Decolonization and national liberation movements iR ERI%E
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East-West ideological conflict (beginnings of the cold War) ZRFA A =
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The K eynesian welfare-development state Sl R ErXEF L REESR

| nter national cooperation for development ElfR& R E1E

North-South Intert




Developmentalism and Primary
commodity exports
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Theexport of natural resourcesin primary commodity form in
exchange for goods manufactured in the centre of the system is
also a key element of the economic structure of international
relationsat the end of World War 11, in conditions of (i) an

emergingrivalry between the US and the USSR (i) a
decolonization process
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Developmentalism and Primary
commodity exports
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 Developmentalism as a strategy designed to prevent countries
engaged in the decolonization (national liberalization) process
from opting for socialism as an alter native system.
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The Post War International Division of
abour (IDOL)
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« Countrieson the periphery nominally ‘free’ to export or
Import...within the Bretton Woods System which provided the
rules governing international trade
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Encouraged, if not forced, to export their natural resourcesin
exchange for goods manufactured at the centre
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The Post War International Division of
abour (IDOL)
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The ‘newly-industrializing countries’ (NI Cs) of East/South-
East Asiaand Latin America (Brazil, Mexico) broke out of this
IDOL via astrategy of state-led development
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he International Division of labour
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Countrieson the periphery of the system werelocked into an
Inter national division of labour that reproduced the structure
of international relations of the imperialist phase of capitalist
development—which theoristsof ‘Latin American
structuralism’ deter mined was disadvantageous for countries

on the periphery
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he International Division of labour
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1 Dependency theorists argued that this economic
structure functioned as a mechanism of exploitation,
allowing capitaliststo extract and transfer vital
economic resour ces from the periphery to the centre

for the purpose of accumulation
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Development in the Post-War World Order

State-led: [E
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Based on capitalist development, moder nization, industrialization
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Industrialization strategy based on: (i) separating direct
agricultural producersfrom theland; (ii) increasing the rate of
savings and productive investment (to ‘take-off> point) based on
the exploitation of the ‘unlimited supply of surplus agricultural
labour’ and technological advances T4t EEgRIEAL: (1) H
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Developmentalism

ZREN

i Development originally meant (i) ‘accumulation by
dispossession’—separ ating the direct producers (the peasant
farmers) from theland and their means of production; (i)
encouraging the proletarianized peasantsto take the labour -
migration pathway out of rural poverty, capacitating them for

entry into the urban labour market; and (iil) human resour ce and
social development
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Developmentalism

ZREN

Within the confines of the Bretton Woods system and theliberal
capitalist world order, ‘development’ = industrialization (via the
exploitation of the ‘unlimited supplies of labour’ released in the

capitalist development of agriculture).
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Developmentalism
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1+ Thecapitalist development of industry resulted in a process of
productive and social transformation in which the peasant farmers
wer e separ ated from the land/their means of production,
proletarianized and converted into a classfor hire by capital (via

participation in the labour market and human resource
development)
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Dynamics of Capitalist Development
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v Accumulation by dispossession
BEHFHITRER
Productive and social transfor mation: proletarianization of the
direct producer (the small landholding peasantry) and the
making of the working class
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Enclosur e of the global commons. contempor ary dynamics of
land grabbing, water grabbing and resour ce grabbing
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Developmentalism

ZRENX

1 Theresulting process (‘development’) has been theorised
from both a development and a critical political economy
per spective, but in retrospect it is evident that development
based on the exploitation of labour and HRD resulted in a

broad development dynamic, with social and economic
dimensions—
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Developmentalism

ZRENX

l.e, it trickled down to other economic and social sectors
and classes, with backward and forward linkages and a
generalized expansion of the domestic market fuelled by the
growth of a middle class (defined by their relation to the

mar ket—capacity to consume--not production).
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Developmentalism
EZREN

1 Thepioneers of development theory in the 1950s and 1960s
prioritized industry over agriculture and natural resource
extraction for investment, in the belief that investment in industry
would have a much greater payoff than investment in agriculture
or in the extraction of resour ces--a form of development that is

highly localised, with very few linkages and spin-offs or
anticipated development spread-effects.
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Developmentalism

ZREN

Utilizing very littlelabour in the development process, thisform
of development (extractivism) benefitsrelatively few social
sectors, with most of the benefits accruingto investors, and
providing few outletsfor productive activity or opportunities

for employment and income gener ation.
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Developmentalism

ZREN

Of course, if thereturnson invested capital and technology
rentsareexported, and the Staterevertsto rentierism (use of
resourcerentsfor enrichment and minimal fiscal revenues
drawn from these rents) then the dynamic of economic and

social development would be correspondingly weaker .
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The Resource Curse
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The development dynamics of development based on the
exlotiation of labour vs. the extraction of wealth/natural
resour ces can betraced out in the history of countriesthat
pursued one approach or the other....in what economists have
described as a ‘resource curse’...the paradox that countries

rich in natural resources have not benefitted from the
extraction and development of these resour ces
(Auty, 2001; Sachs & Warner, 1997, 2001).
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The Resource Curse
HiRRIATT

Resour ce-rich countries have often failed to develop, whereas
many resour ce-poor countries have succeeded in achieving a
high level of capitalist development
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Explaining the Resource Curse in LA
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The obstacles of NRBD (based on extractive capital) include:
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1. an inherent tendency toward deteriorating terms of trade for

primary commodity exports; ¥4/t OB ZEERFETENR

2. the lack of backward and forward linkages from a geographically
localized enclave-based development to therest of the economy; #
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he Resource Curse in LA
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3. thenegative effects of primary commodity exportson the
exchangeratefor other sectors, stifling dynamism in these
sectors (the ‘Dutch disease’); a propensity towar ds unequal
development and the concentration of benefits with few
development spread effectsinto other social sectors; and

= dmit OXNEAER IR R 5 R0~ T AEFEHE, R T
XEBINEZREA ( “T=K" ) ; KRETHFE, 2K
TR F e RS R, MELLET J@IL 4t 3817 ;




The Resource Curse in LA
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4. with itscharacteristic high organic composition of capital, and a low
Intensity in the use of labour in the production process, labour is
apportioned a very low share of the social product—often lessthan
10% asin the case of mining in Peru, where mining accounts for up
to 60% of total exportsbut the State sharesin barely 3% of the
wor ld market value of the exported resour ces and labour
participates (receives) an estimated 6-9% of the social product .
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The Inclusive Wealth of Nations - 1
ERPNEME—1

Thedifferencein the development path of resource-rich and
I esour ce-poor countries can also betraced out in a recent
global report on Inclusive Wealth (UNU-IHDP & UNEP, 2012).

RE—RXTEAEMENEFARSPERRTHZHRERECES

HBERBEN A REENZESR(UNU-IHDP & UNEP, 2012).

Thereport classifiesthe wealth of nationsin three categories:

(1) natural, (2) manufactured, and (3) human.
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The Inclusive Wealth of Nations = 1
ERPNEME—1

Theevidenceisclear: those countrieswith the greatest
proportion of their accumulated wealth in the form of human
capital aretherichest overall, while those whose wealth is
predominantly in the form of natural resour ces are among the

poorest, least developed countriesin the world
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2008 Inclusive Wealth Rankings (by IWI)
EHHTHE (BN

2008 &
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IWI (Millions)
B ETEE
(B7H)

Human
Capital %
NN HE

Manufactured
Capital %
il Bk i 5 AN

Natural
Capital %
g Ny J\ $

United States

117,832,867

75.42

18.96

5.62

Germany

19,473,621

68.57

25.21

6.22

United Kingdom

13,423,672

88.07

11.13

0.8

France

12,955,131

73.91

24.82

1.27

Canada

11,062,192

51.81

17.03

31.16

Russia

10,885,180

19.62

12.27

62.99

Saudi Arabia

4,946,619

Norway

35.11

10.30

24.89%

61.46%




2008 Inclusive Wealth Rankings (by IWI)
2008:|_,\)d. ﬁF?_,I_-*% (IL,\ME* &)

IWI (Millions) Human Manufactured Natural
HMITEiEE | Capital % Capital % Capital %
(EE) Ajjﬁx %IIE‘ZIIII:II:I%':\ZF gll\\)\$

China 19,960,009 43.73% 30.86% 25.41%

India 6,163,963 46.13% 28.17% 25.71%

Brazil (7,413,777 61.5% 19.75% 18.75%

Venezuela 3,093,738 50.65% 12.81% 36.54%

Colombia 1,205,200 41.27% 23.81% 34.92%

Chile 1,018,637 57.86% 21.44% 20.7%

—
South Africa 56.5% 17.41% %

Nigeria 39¢ %




Annual growth rates of GDP, %, LA
NT EMFEPIEREDEEKE (%)

Argentina 9.0
Bolivia 4.2
Brazil 5.7
Chile 6.0
Columbia 5.3
Ecuador 8.2
Mexico 4.1
Peru 5.0
Venezuela 18.3
LA 5.9

Source: ECLAC, Statistical Yearbook for LAC, 2012
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XPOrts of primary products,
% of total exports

PEFmEOFESEOHPHLEE (%)

Andean

Community (REHtX)
Mercosur (g5 H*RH%)

1Source: ECLAC, Statistical Yearbook 2011: 97
FERRIR: BREERIT EMAMELLEFERS, REMMEMEBRX S THFESE, 2011:97
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XPDOI O pPrirmmary proad
% of total exports

MR RBEHOSEHOTREE (%)

2004 2006 2008 2011

Argentina 71.2 682 69.1 685
Bolivia 86.7 898 928 955
Brazil 470 495 554 66.2
1Chile 86.8 89.0 880 892
1Colombia 629 644 685 825
1Ecuador 90.7 904 913 920
1Mexico 202 243 271 293
Peru 831 880 866 893
WWenezuela 869 896 923 955

LA 415 51.3 56.7 60.9
1Source: ECL/ ear book fo

Faary




he PE of Progressive Extractivism — 1

FIFEFHE N RBEEFE—1

1 Governmentsin South America have steered away from the
Washington Consensusre (1) thevirtuesof a market freed
from regulatory constraint and a more inclusive form of
development (Sunkel & Infante, 2009); (2) a ‘neoextractivist’
model of national development (Svampa, 2012); and (3) the
reprimarization of exports (Cypher, 2010).
BXERAREEEBRHERIR, SA7T: (1) MR
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RIFERIEENBLREFF —1

I Thesegovernmentsaregenerally more ‘progressive’ than their
predecessorsin terms of regecting ‘neoliberal’ policiesthat have
generated an unsustainable level of social inequalitiesand
Ingover nability (Grugel, & Riggirozzi, 2009; Petras &

Veltmeyer, 2011a).
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The PE of Progressive Extractivism -2
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Resistance to neoliberalism in the form of social movementswith
their social base in the organizations of rural landless ‘workers’,
semi-proletarianized ‘peasant’ farmersand indigenous
communities, brought to power gover nments committed to a post-
neoliberal policy regime and the ‘new developmentalism’>—a
strategy of inclusive development and poverty reduction (Grugel
& Riggirozzi, 2009; Macdonald & Ruckert, 2009; Yashar, 2005).
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he New Model -
FIRI — 1

The post-neoliberal regimes (PNLRS) turned to a new economic
development model shaped by a strategic response to changesin the
political system (widespread dissatisfaction with policies perceived to
beinequitable) and changesin the world economy that include the
rise of China asan economic power and a growing demand for
energy and fossil fuels, minerals and other non-renewable

resour ces—and, in recent years, diverse agricultural commodities.
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he

New Model: Three Pillars

(1) extractivism—reliance on large-scale foreign investment in the
extraction of natural resourcesand their exportation in ‘primary’
form, to take advantage of the demand for these resourcesand to
generatethe fiscal resourcesto finance inclusive development;
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he New Model: Three Pillars

MEN: =)

1 (2) inclusionary state activism—for the stateto regulatethe
oper ations of extractive capital in the public interest, giving the State
a fair share of the resour cerents, accountability of the transnational
cor porationsfor environmental damage, and prudent management
of society’s non-renewable resour ces, andffifR B LZ RBIESZRIT

Bl FRAANHFFMERIESZEANEE, HERESRMNFIFEWES
XN MTNER, BEEEAR, FEMNESERNTER
s, EEREEASHAITBERE;

(3) inclusive development—devel opment—ensur e an equitable
distribution of the social product and poverty reduction €
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The Debate on Extractivism

RTHFBRRBEFIL

1. The advent of the post-neoliberal state and construction of this new
development model have generated a major debate about ‘extractivism’—as
towhether (1) like classicial extractivism it implies a curse and a development
trap, or (2) asargued by economists at the World Bank that it constitutes an
‘economic opportunity’, but that it requires ‘prudent resour ce management’
aswell asa ‘good governance’ regime based on the ‘private sector’ rather

than the State asthe driving for ce of the development process.
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e Debate on Extractivism

RXTHFRRBEXFIL

2. Policymaker s of these post-neoliberal states believe that extractivism
(natural resour ce extraction based on FDI) constitutes an ‘economic
opportunity’ and that it provides a viable model aslong asthe operations of
extractive capital areregulated in the national interest under aregime that
ensuresfor the State a fair share of the profits. Basically the belief of policy-
makersin these post-neoliberal regimesisthat they can strike a better deal

with extractive capital than their neoliberal predecessors—a deal that will
lead to economic growth and inclusive development .

X EHTB RS )‘(xaﬁﬂi&%ﬁﬁl]i%‘wk% HEXRE (BETENEEKEA
HBRFEREXE) B—1 “@5is” . REFHGITRERESMN %
Hﬂﬁéﬁﬁﬂﬂﬂllﬂ, /\E% R 2 e XoF K18 BT A RO B AEFEATRLRI, A4
JN:}E%?E_EXﬁHBﬁB’ﬁE{#—ATﬁE(J (RR) =28, #i8E, SEIER
FFtELE, BCREBFRBHARIEMEFHZ S —E1 X5 2 5THY
BKMESFELR.




A Fourfold Argument
K: sXE(JXJbI\\\

— 1 Ea0,

Theargument isthat the ‘new extractivism’ is best viewed as a
new form of imperialism, serving to advance the interests of the
empire based on the dominion of capital, than a new development

modeél.
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Argument 1
F—EEX

1. Extractivism is a backward form of capitalism, unableto

gener ate a sustainable process of economic and social
development—and unableto replicate the development dynamic
associated with the agency of the development state:
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Argument 2
=2 X

2. The new extractivism is subject to the same structural problems that
beset classical extractivism, converting what should be a blessing into a
curse:

Deteriorating terms of trade for commodity exportsin the long term

The susceptibility of commodity-exporting countriesto volatile
movementsin prices and price shocks
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Argument 3
FZEEX

3. The new extractivism, like classical extractivism, is predicated
on a dependence on lar ge-scale profit-seeking foreign direct
Investment, which placesthe development statein a
disadvantageous position vis-a-vis global extractive capital:

MAERERBEXSEENFRRBEEN—F, THRBRBEF

ARAAMIRBIEIRR T, XERXREERENIEBRRIE ST
AEFT TR




Argument 3
FZEEX

In the new association formed between the State and Capital (the
private sector) production remainsunder the effective control of
thetransnational corporation, and the State isreduced to the
residual roleof ‘regulator’, obliged to protect the property rights
of the company and foreign investors, and to guarantee their right

torepatriate any profits on investments and sales.
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Because of itsrelation of dependency with Capital the Staterecelvesarelatively
minimal share of theresourcerents (royalties and taxes).

the share of the Statein resourcerentstendsto be somewhat higher in the Typell
(resour ce nationalist / socialist) form of the extractivist PNL state (Venezuela, Bolivia,
Ecuador) than in the more pragmatic centre-left Typell (Argentina, Brazil, Chile,
Uruguay) or the neoliberal state (Colombia, M exico), which ismore open and ‘friendly’
(lessregulatory) in itsrelation to capital.
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Argument 3
FZEEX

For example,

Mexico has ceded up to 23% of itsnatural territory to foreign mining companies
(mostly Canadian—up to 70%) for exploration and the exploitation of the country’s
reservesof natural resourcesin theform of minerals and metals. But M exico has not
established a royalty payment regimein the mining sector, wher e the effective tax rate
on export sales of extracted mineralsand metalsfor companiesisonly 1.2% (Bar cena,
2010). Moreover, theregulatory and accounting proceduresare so lax that thereis no
evidence that taxes have even been paid at thisrate.
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Argument 3
FZEEX

In Colombia, another case of a neoliberal state, up to 40% of the national territory
has been ceded to foreign oil and mining companiesfor exploration under along-
term |lease of 30+ years.

In Peru, the case of a neoliberal regime (Garcia, Fujimori, Toledo), having been
succeeded by a self-declared resour ce nationalist regime (Humala), up to 70% of the

national territory has been ceded to foreign oil and mining companiesfor exploration
under along-term lease of 30+ years.

FH—NETHEBEEXNER TR LI F40% L ERIE 2R T B aHAa
M 2 RIRFFRETIR, FILRAICIAS0FLL k.

MEEESETHMEEEN (MEE. BEHK. RSB ZE, XEET FiREZR
EX (BEREBH  BHF70% L ERNELT2ILS T ESN AR ALATE, it
At B30 LA E, FIF SRR




Argument 3
FZEEX

Asin the case of Mexico, wher e the gover nment—under pressure
from the World Bank to lower or eliminateroyalty paymentsin
the mining sector—eliminated itsroyalty regimein the mining law
of 1991, in Peru currently there are no royalty payment
requirementsfor the foreign companiesin the mining sector; but

thetax ratein the mining sector ranges from around 3 to 5%,
which istheregional average in the mining sector.
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The Argument 3
FZEEX

Bolivia, as a paradigmatic case of the resour ce nationalist form of
a post-neoliberal regime, providesthe best example of the limits of
progressive extractivism--an extractivist development strategy
based on a fundamental reliance on foreign direct investment and
arelation of dependence on global capital.
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Argument 3

F=

=8 X

FDI, even when itsinflows and outflows areregulated, have been
shown to have overall a negative economic impact on the
development of the forces of production (relation of dependency—
capital export, low level of technological capacity creation, lack of
human resour ce development/capability expansion, etc.), social

Inequalitiesin thedistribution, imperialist inter vention, distorted
fiscal expenditures...
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Argument 3
FZEEX

Because of a coincidence in economic interest (profitsfor the
companies, resource rents and additional fiscal revenuesfor the
State) the government tendsto side with capital in the conflict of
the mining companies with the communities negatively affected by
their extractive operations.
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Argument 3
FZEEX

Thus, for e.g. President Humala, when faced with...

Another example of this problematic relation and situation isthe
case of Ecuador, where President Correa, hasbeen in the
forefront of the effort to regulate extractive capital, both in the oll
sector and in the mining sector
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Argument 4
FOEREX

4. Another critical dimension of extractivism as an economic
model / development strategy isthe vulnerability of the State vis-
a-visthe projection of imperial power in support of extractive
capital—what we might call ‘extractivist imperialism’(the
Imperialism of the XXI century).
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Argument 4
FOREX

The best example and paradigmatic case of thisform of
Imperialism isthe Canadian Statein itsactivist intervention in
support of the Canadian mining companiesthat represent up to
60% of the capital invested globally in thissector, and 70% of
the global operations of mining capital.
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On the Resource Curse
X F#HiRERIAR

Even in Bolivia, where the gover nment has ‘nationalized’ owner ship
of the country’sreservesof fossi| fuels and sub-soil mineral

resour ces, it is estimated that labour receiveslessthan 10% of the
wor ld market value of exported minerals. This contrasts with
‘labour-seeking’ FDI and industrial development based on the
exploitation of labour, wher e the share of labour in the social product
tendsto be much higher—as much as 60%.
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Explaining the Resource Curse in LA

IS X B SRR AT

The obstacles of NRBD (based on extractive capital) include:

USRI AR (SURIREHRAREM) NAREIEN TE
5
1. an inherent tendency toward deteriorating terms of trade for

primary commodity exports;, ¥4/ =it OB ZEERFETENR

2. the lack of backward and forward linkages from a geographically
localized enclave-based development to therest of the economy; #
RRIE X\ HIE EMEERT i, SHAMXNEF AR
e (PRl .




he Resource Curse in LA

IS X B SRR AT

3. thenegative effects of primary commodity exportson the
exchangeratefor other sectors, stifling dynamism in these
sectors (the ‘Dutch disease’); a propensity towar ds unequal
development and the concentration of benefits with few
development spread effectsinto other social sectors; and
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The Resource Curse in LA

LM X SRR

4. with itscharacteristic high organic composition of capital, and a low
Intensity in the use of labour in the production process, labour is
apportioned a very low share of the social product—often lessthan
10% asin the case of mining in Peru, where mining accounts for up
to 60% of total exportsbut the State sharesin barely 3% of the
wor ld market value of the exported resour ces and labour
participates (receives) an estimated 6-9% of the social product .
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Sharing the social product:
Extractivism and the working class

PEHEm: FEKES TAKR

« Thus, workershave not benefitted from the wave of mining-
related activitiesand developments. I|n Argentina and Chile
wages ar e estimated to be 6% of the value of mining exports
(Solanas, 2007: 2). In spite of the commodities boom, workers
haverecelved little in terms of wage increases.
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Sharing the social product:
Extractivism and the working class

PEHEm: FEKES TAKR

An index of real average wages in the for mal sector in Argentina,
Bolivia, Brazil, Chile, Colombia, Mexico, Peru and Venezuela
shows some discouraging results. ECLAC data yield a cumulative
Increase in aver age wages of just 0.46% by 2006 (ECLAC 2007,

Table A-28). In short, workers have received nothing from the
commodities boom.
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Canadian Extractivist imperialism

INE KB FIETE E X

* 75% of theworld’s mining companies havetheir headquarters
In Canada and almost 60% areregistered on the Toronto Stock
Exchange. £IK75%RIT I AR EIPEMEKR, 60% LA ERY
AREZRZREZZHH LT

90% of the world’s mineral equity financings happen on the

Toronto Stock Exchange and the TSX Venture Exchange,
making up nearly 40% of the word’s mining capital (Mining
Association of Canada, 2011: 48). £¥k90% Ry M Bzt 3z 5
EZREBRRIZFGRMS RS IR TIAHIT, 2Bk L5
AE2E40% (REXRFT A<, 2011: 48)




Canadian Extractivist imperialism

INE KB FIETE E X

«Canadian companies, accounting for 40% of global investment in
mineral exploration and 60% of operations, have 1,817 projectsin
Latin America and the Caribbean, with invested capital of CAD

57 billlion (Keenan, 2010).
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Mechanisms of Canadian Extractivist imperialism

JINEE KSR 75 [l 3 ALY

Promotion of neoliberal reforms, conditioning ‘aid’ on these
reforms (1991-2012, Canada signed 32 bilateral Foreign

| nvestment Promotion and Protection Agreements (FI PAS)
HEZNTBE B ENE, XL ERBEEEREN “RE” (
1991—20125F 8], MEXFE T 324 WABHM SR EM RE

17735 O
Architect and major promotor of a ‘private sector’ model of
‘inclusive growth (Canada, House of Commons, 2012)
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Mechanisms of Canadian Extractivist imperialism

JINEE KSR 75 [l 3 ALY

Canada a major legal haven for mining companies, and the TSX
In particular stands out for being subject to ambiguous and lax
regulation (Denault & Sacher, 2012, Imperial Canada Inc.).
MEXERN W ARNEERN . SEREBER, SRR
A ETRMEL, AN SHmER.

Direct intervention in the administration of the mining sector

BT LS ERE

Underwriting the legislation in a developing country designed to
regulate mining activities.
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Mechanisms of Canadian Extractivist imperialism

TN ZE KSR 7 (] 3 SCAYALEY

Refusal to regulate Canadian-based mining companies
operating abroad.

BB MEA AT INOT =T R AT

Provision of tax benefits and subsidies

(AEN EHAFBAEMFM

Direct financial support (e.g. Export Development Canada
(EDC) grantsreinsurance.

EREMMEBEE (MMEAL O% RS AEERFRES)

Diplomatic promotion of CSR.
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CONCLUSION &ip

Capitalist development based on (and advanced via) the exploitation of
labour (of the unlimited supply of agricultural rural labour released by

the capitalist development process) BAE X WA REIAEFHI L RBITTE
R SRR PRt 4G R R PSSR R EAliz L.

Capitalism of the 213 century increasingly based on large-scale foreign
Investment in the acquisition of land and the extraction of natural

resour ces—+—1H 42 (Y B A8 3= N 3K bl Ik S 18 1T K AR5 I 35 95 e 18 B
AR AREIR

Consequence: a new form of ‘primitive accumulation’ (accumulation by
dispossession) and class struggle based on the resistance of rural
communities against the enclosur e of the global commons (land, water,
natural resour ces)...and the degradation of the environment and
livelihoods fg5R: #1iY “JRIGFRR" B (RIHRNRAR) ; ESERN
XX 2Tk A mE LAz ERIMR st S, ARIFERME TR
1538 A8




Conclusion — At issue: 3 models

i AR MEE

1. Extractivecapital and inclusive growth (foreign investment, private sector

development, imperialism): KIEHRASBE MK GBIMNEFE. FABERI]
AR, FEEI

Progressive extractivism and inclusive development (resour ce nationalism,

inclusionary state activism) FREFRBEXFEIH LR (FFEEZREN

v REEAMEZRIERITED

. Socialism of the 21st century (nationalization & socialization of large-scale
production, alternative trade—AL BA, grassr oots organization +
communalism-cooper ativism, small-scale non-capitalist production for local
markets, food sovereignty) —+—t-L2 8t SE N (E ﬁ%ﬂkﬂ’lﬁ’i?ﬂ‘]
e, BRYERZ—MEF R/RBEAHR. ERANA
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THE END
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